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Fighting irflation
lo rcccnt clecadcs.
l,r.flatlooary ensl
ronment of
Bangiadesh has
bccn chrractcr
luerl by pnc. ln3la

International inl'iation has hirrl ir scvere rnri;act on inflation in
Rangladesh movin g from :r tlo ublc digi[- towarcls a galloping

inflation o[20% or ovu r, which is a stagflation,
writes Dr M Azizur Rahman

productlon tor a glv!4
or can lncrta!. tha

l put Allth6cwtll

Addlllo lV, '
blllty. hc.. uscdlohc rlslngs
lowly and prcdlctably
Howev.r. very rcccntly htcr
natlonalhnailonhas had ase
verc tmpact on inflatlon ln
Bangladc.h movlng kom a
doublcdlglt toq?rds a gallop

s.ntlal Sood!.
dles for th!

puU inoetlon
tnE lnnation ot 2Oa6 or ovcr.
whlch !s a s(atnauon . hlgh lr,-
el of unemplovmcnt and low
l.v.l of cconomlc *m*'th.
Analysls sho$E that Innallon
hasadverse tmpact on thc rtal
€conomy ircluding rcdlstribu-
tlon of lncom. and wealth a.
mongdt[ercnt Eroups.

Stagnatlon is f.irly a hlgh
rate of lnllatlon even whenv€
havc a slow !ate ofeconomic
gro*th. Iowcr leYcl ot output
and lncome- lowcr productlon
of goods and scrvl.ts s.lth a

hleh unemploymc-rt and ldlc.
c.paclty. Usually. stagoauon
ocluri wh.n wc havc a cost
push h atlon. or a hlghrr In
n:tlon du. to ln.r.as. ln th.
cos( oI prductlon or ImPort
prlc.sofSoods and seMc€s in-
cludtng those of lfltcrmedlate
toods thal are uscd ln p.oduc

Hl8her lnnalion a!r(l htPh.r
uncmploymcnl arc poing 1o
g.lhe., lhc !nain cnusc ot
ehlch ls th. hlShcr.ost ofpro'
ducllon I lighcrcostolproduc-
rlon ls 

^(t.rbutecl 
to hlghcr

prlcrs olenergles and oil slnc:
rh. u s lnvasion to lraq four
yca6 a8o. Oll pncc uscd to bc
56 pcr barrcl durlng 1973.
whlch lsS 92 pcr barr.l ln this
month o(Oclobcr/2OO7

Thc ralc of CDP Eroq1h rc-
nrarnlnc suhsrantinlly roo low
loaccepl rnrybc l.orn 2n4to{06
tor thc n.x( dccadc konr now
Duc lo hiShcr pricc an.l dc
creas.rl compel ltivencss, cx
ports from our APPrrcl Sector
hisd..r.ascdhv24 .Thefor
ct{nlnvcslm.nt'inBanEiadcsh
has already clecrcascd-signlli
canUy for a rcnson of Pollttcnl
lns(abillly. Consumersarelos-
lnAtheir purcbaslnq power

ihc economlc slagc oi
stagoalion hss bcen compli
cat.d thls ) ear i)y nood. riv.r

croston. riln(all an(l dro',(lrr
and cropd^maRr. T11c Ir,llll, jrl
hstablllty has hccr):1rkl.rl :,s
onc among thc tcs, sl4nincant
rcasons tor lowcr cconomlc
E.osth. The cnglnc or Fr.duc.
llon and supply of {oods and
serviccs and manrrraclu.ifi ,l
busir)rss havc losr its confr'
dencc in iov.slnrcrl tn llrr
prcscnl rcgimc tor r scvcr(:
mov. for a li r,,rnr|rnin
Slik.holil..s or l,r(.sr,,rr,,'.
slrnply scnrcil t !r lrl,tq.:ru,t1,r
probal)ly forlh.irl)l;,ck rro,r\
to invcst. Whrl is r.nllv h:'1,
pcnlng Is that atr.hnr .Ianri
corrupllon istoo qur.k.nd roo
h.rd to.u.. lh...0rDrrv x,vl
curc is gctllng wo^c rlr:,1 ,r\
d,seas.. Wc haw. r. hav. i .1.
vi.c to provld. 

^ 
hc(l.r irril

mcnlnot by killinq rir. f,iticnt
Olhenvise th. ..arionrv miv
Uc lnmorctroulnc N.nuv n,il
be.bl. lo rvonl a I0ss,l)il,rv ,,{
an cconomic c.rsh rlopctt,1\'.

I1,.Cor.,,,,r( in l\ llrl kh(oi
'l 

',rrlr 
( ,,rrrlri\\ir,r lo r.s.r!.

(ln los:r,rxll$lt'A!r'rvllr.lnr\l
n.ss rr!l tl! rr,,r&rrv rrol l)y
killinA ll! lnr\irxss Thls
tr)i(hl l'(.r A('orlirk n.

llNtrr'.( i,,llirio,, has li.
corlca l)rn,rny lIorllcrtoliPhl
It). lnll,'ri6D llx l('llowln( s
I rnl r,lt.\ tr, r LrrArlr'\1.(l:

'l-ll ,\,,.,1 ,,'n,.(lv ol a cost-
pi\lr irll,,li,'r l\ loi o'rrrn I) x'
l,ri rr:',i I'i tn r,r 'r ;rr!l rrr.,'h.
llr,'Itl! ,' t,,lx v wlrl.h $lll
.r'rlri)l rlr, .,tr i,rl tn.s\r'r. lo
r:ris. $'.,r'-.."rrl ll! ;rl)llllv r,I
rh. plnl' ',r r\;Lrls,'t,t,ll.rs ln
ir( !rtr\! t{',.r n rr!irk.t irr
trra,-r1r',,'r r" l,'str llr. pr|s
\r'r, 1, $',,(' rrn r,'rr',;Irnl.rnl
rrr'l or l" n .s pill i, trr|ornrllY
si,l,t,r,'r\ rl! inllirll,rrr. wtl! h
i\ nl.t' lr'r.,'ril r!rr (o (rol.
Ilir r\. rlii\ r\,r r!r! klwnlc tr
{ 
', 

.,s. ,,, r), i, .r ,lr,. lo hlll,cr
t,, ir ( \ ,'l , f''r,.lr.s llrrlt,rl
pn,.s .l ,,,', ,.r.(ll;'t( g,xxls,

Govcmment should thtnk i
fixcd cxchan8e rrte lt .
tlvcly hlSh le!,cl. whlch
help th. coruum.rtorfu iD-
po(ed good. to loE€ .-t!nl'

As mcnuoncd -aE;'#.-

so as to cnabl. (trc-m,td bW

"..4
lllc Slnc.thl! l! Iriotc
push than adcrdnd

oftaxab

llon. E do ootrldqcq
crnmcnt crpcndlturt

^n cxp^nslonery
lx,ltry by hcrr..lr{l
.tlclt or money supply or
iI d not lrEre$lrUlthc turlt -
so that (his poltcy will
a d lndtrcctly lncaealc tltc

hav. aleo lncrcascd ln thc .x-
t)orllnA.ounl ry lmt)on Pdccs
of mnlrv csscothl qoo(ls trom
forclAn countrlcs and Indla h
l)arllcrLlr ln.h,dtng food and
r.lnt.(l ltcms. Iabrtca and te
!nn1c drcsscs ot th.cc'plcces
add sarlcs hnvc tntr.as.d
Th.rcfr)rc. low.rlnE Ddcc! ar.
L.yorxl conlrol.
Sut,l)r.sslo{ thc cl^lm o{wn{c
lrrrr{:Is. workl l)c v.N lnlnr
,',,r!, sllx.wnq. l.v.l ls,il r.^(ly
L,r,l,,wtor ll!.w,nk.i\ r,,ilTor(l
(rs.nr I^l (uxls Cons,,incrs
h;rv. rlcirly l0sl th.lr ptrr-
chnsltrA lx^v.r sl(nltlcintly
whlch luvc grcxtly lncrcascd
rlrc so(lnl irlrl txllitlc,rl corr-

colccnl.atkrn on supply-
s(lc lo lrrcrc^rc productlvtty
rnaybcthr l.sl hopctofl gh(the
r..cnt rnnnllon.T.chnolo€lcal
ir t)rovcnr.nl rn(l in ovnliec

'lls(,,r.r1 Ior trro(hr' ll,,r1 iIr(l
c,rl,lnv i ,u,,1.( rcrrc tl!'.nrl of
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